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SUBJECT: INDIAN SPONGE IRON PROJECT 

REF: NEW DELHI 75 10 NEW DELHI 60 16 

1 . ON AUGUST 9 ALLIS CHALMERS REP LEROY CONCLUDED ANOTHER ROUND 
OF NEGOTIATIONS WITH MINISTRY OF STEEL AND MINES OFFICIALS ON THE 
SPONGE IRON PROJECT. 

2. ONE OF THE MAIN ISSUES RAISED WAS WHETHER AC WOULD CONSIDER 
EQUITY PARTICIPATION. LEROY INDICATED THE COMPANY’S WILLINGNESS 

TO CONSIDER THE MATTER AND THE GOI AGREED TO PROVIDE THE NECESSARY 
FISCAL PARAMETERS. HOWEVER, LEROY EXPRESSED TO EMBOFF SOME DOUBT 
THAT THE GOI'S FINAL DECISION RESTED ON THE EQUITY FACTOR. 

3. ACCORDING TO LEROY THE MEETINGS WENT WELL WHICHPROMPTED HIM 
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TO EXPRESS SOME OPTIMISM AT THIS JUNCTURE IN THE OUTCOME. HE 
FELT FAIRLY CERTAIN THAT THE GOI WOULD REACH A DECISION ON THE 
PROCESS TECHNOLOGY BEFORE THE END OF THE MONTH. LEROY ADVISED 
THE GOI THAT ALLIS CHALMERS WAS NOT PREPARED TO EXTEND ITS PRESENT 
OFFER BEYOND THE AUGUST 31, 1977 DEADLINE. 

GOHEEN 
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